
   

 

 

 

 

September 8 2016 

 

Nicholas Bagnall 
Investment Manager 
ACC 
PO Box 242 
Wellington 6140 
 
 
Dear Mr Bagnall 
 

I write to you in relation to the recent gastro illness outbreak in Havelock North, the 
proposal to build the 83m high Ruataniwha Dam, and the conjecture that ACC may 
step in as the project’s institutional investor.  
 
The situation in Hawke’s Bay has been both shocking and unsurprising. New Zealand 
has the highest rates of waterborne gastrointestinal diseases in the OECD - 
something freshwater scientists largely attribute to the rapid expansion of industrial 
dairy farming. Arguably it was only a matter of time before a third of a town’s 
population fell ill. 
 
The gastro bug has come at huge cost to the Hawke’s Bay community and economy. 
Indeed the cost of polluted waterways is high right across New Zealand - to human 
health, tourism, and to families no longer able to swim in or eat from their local rivers. 
 
The Ruataniwha Dam will intensify agriculture - particularly dairy farming - in Hawke’s 
Bay. A report compiled by investment company HBRIC confirms dairy will be the 
dam’s biggest user. To date, only one existing dairy farm has signed up to the 
scheme, but 10,000ha of dairy land is expected to use its water. What that tells us is 
that thousands and thousands of hectares of dairy farms will be created where none 
currently exist, as happened in Canterbury.  It is expected that other land-uses will 
intensify as well, all of which will compound pollution problems in local waterways and 
heighten the risk of future contamination. 
 
Nor do the economics of the dam stack up. Costs have skyrocketed, key investors 
have walked away and economists are calling it a “lemon” that should be abandoned. 
All indications suggest it’s a poor investment decision. If ACC does put money into 
the scheme, that means every New Zealander who drives a car or receives a pay 
cheque will be forced to prop up a highly controversial industrial irrigation project that 
doesn’t add up environmentally or financially.  
 
The Ruataniwha dam decision has ramifications for the future security of clean water 
across New Zealand. Several further Muldoon-style Think Big irrigation schemes 
designed to expand industrial dairying are planned throughout the country. The 
proponents of those schemes are looking to the Ruataniwha dam to get the green 
light. Institutions involved in giving that green light risk leaving a national legacy of 
freshwater pollution that will impact generations to come. 
 



   

 

 
 
The recent outbreak in Havelock North needs to serve as a wake-up call, and a 
reminder of the urgent need to protect freshwater quality. That means halting plans 
for large scale irrigation schemes.   
 
Certainly it makes no sense for an organisation dedicated to returning New 
Zealanders to good health to invest in something that puts public health at risk. Nor is 
it consistent with the fiduciary duty of the ACC Board. 
 
I would note over 40,000 people have signed a petition calling for no Government 
funding of industrial irrigation schemes. 
 
We ask that ACC publicly declares it will not invest public money in the Ruataniwha 
Dam. 
 

Yours sincerely 
 

 

Dr. Russel Norman 
Executive Director, Greenpeace New Zealand 
 


